




























































































REVENUES: 
Taxes: 

BLANCO COUNTY, TEXAS 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGETANDACTUAL-GENERALFUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2017 

Budgeted Amounts 

Original Final 

Actual 
(GAAP BASIS) 

EXHIBIT G-1 

Variance With 
Final Budget 
Positive or 
(Negative) 

Property Taxes $ 5,064,649 $ 

450,000 
5,064,649 $ 4,335,133 $ (729,516) 

General Sales and Use Taxes 
Other Taxes 
Penalty and Interest on Taxes 

Licenses and Permits 
Intergovernmental Revenue and Grants 
Charges for Services 
Fines 
Investment Earnings 
Rents and Royalties 
Contributions & Donations from Private Sources 
Other Revenue 

Total Revenues 

EXPENDITURES: 
Current: 

General Government: 
Financial Administration 
General Administration 
Tax Administration 
Facilities Management 

Public Safety 
Public Works: 

Sanitation 
Justice System 
Juvenile Services 

Health and Welfare: 
Health and Human Services 

Culture and Recreation 
Conservation and Development 

Debt Service: 
Principal on Debt 
Fiscal Agent's Fees 

Capital Outlay: 
Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Sale of Real and Personal Property 
Transfers Out (Use) 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 
Fund Balance - October 1 (Beginning) 

7,000 
30,000 
28,000 
71,167 

278,000 
48,700 

1,000 
49,200 
2,000 

785,311 

6,815,027 

184,683 
849,284 
380,851 
252,000 

2,219,461 

79,771 
1,375,279 

51,266 

252,843 
10,500 

101,246 

584,170 
1,000 

251,454 

6,593,808 

221,219 

(222,201) 

(222,201) 

(982) 
3,027,347 

450,000 564,644 
7,000 17,940 

30,000 47,842 
28,000 52,385 
71,167 92,706 

278,000 384,600 
48,700 57,730 

1,000 23,637 
49,200 24,000 
2,000 837 

785,311 68,533 
------ ------

6,815,027 5,669,987 

184,183 
878,555 
380,851 
228,229 

2,219,119 

79,771 
1,324,950 

51,266 

252,843 
10,500 

101,246 

584,170 
1,000 

158,722 
610,129 
328,583 
185,109 

2,039,905 

69,279 
1,118,428 

51,860 

128,365 
10,000 
81,095 

231,454 204,458 
------ ------

6,528,137 4,985,933 
------ ------

286,890 684,054 

47,170 
(222,201) (292,626) 

------ ------
(222,20 I) (245,456) 

64,689 
3,027,347 

438,598 
3,027,347 

Fund Balance - September 30 (Ending) $ 3,026,365 $ 3,092,036 $ 3,465,945 $ 

The notes to the financial statements are an integral part of this statement. 
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114,644 
10,940 
17,842 
24,385 
21,539 

106,600 
9,030 

22,637 
(25,200) 
{1,163) 

(716,778) 

(1,145,040) 

25,461 
268,426 

52,268 
43,120 

179,214 

10,492 
206,522 

(594) 

124,478 
500 

20,151 

584,170 
1,000 

26,996 

1,542,204 

397,164 

47,170 
(70,425) 

(23,255) 

373,909 

373,909 



EXHIBIT G-2 
BLANCO COUNTY, TEXAS 

ST A TEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL - SPECIAL REVENUE- FUND- ROAD & BRIDGE 
FOR THE YEAR ENDED SEPTEMBER 30, 2017 

Actual Variance With 

REVENUES: 
Licenses and Permits 
Intergovernmental Revenue and Grants 
Fines 

Total Revenues 

EXPENDITURES: 
Public Works 

Capital Outlay: 
Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers In 

Total Other Financing Sources (Uses) 

Change in Fund Balance 

Fund Balance - October I (Beginning) 

Fund Balance - September 30 (Ending) 

$ 

$ 

Budgeted Amounts 
GAAP BASIS 

Original Final (See Note) 

520,000 $ 

15,000 
120,000 

520,000 $ 451,508 $ 
15,000 15,889 

120,000 129,362 
------ - -----

655,000 655,000 596,759 

851,201 851,201 784,257 

26,000 120,000 117,117 
------ -----

877,201 971,201 901,374 
------ - ----

(222,201) (316,20 I) (304,6 I 5) 

222,201 222,20 I 290,994 
-----------

222,201 222,201 290,994 

(94,000) ( I 3,62 I) 

13,621 13,621 13,621 

13,621 $ (80,379) $ - $ 

The notes to the financial statements are an integral part of this statement. 
4:, 

Final Budget 
Positive or 

(Negative) 

(68,492) 
889 

9,362 

(58,241) 

66,944 

2,883 

69,827 

11,586 

68,793 

68,793 

80,379 

80,379 



BLANCO COUNTY, TEXAS EXHIBIT G-3 

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS 

TEXAS COUNTY AND DISTRICT RETIREMENT SYSTEM 

SEPTEMBER 30, 2017 

FY 2017 FY 2016 FY2015 
Plan Year 2016 Plan Year 2015 Plan Year 2014 

A. Total Pension Liability 

Service Cost $ 298,580 $ 277,626 $ 266,960 

Interest (on the Total Pension Liability) 616,075 580,585 537,964 

Changes of Benefit Terms -0- (26,977) -0-

Difference between Expected and Actual Experience (37,860) (66,371) 32,334 

Changes of Assumptions -0- 92,199 -0-

Benefit Payments, including refunds of employee contributions (405,683) (389,059) (309,055) 

Net change in Total Pension Liability $ 471,112 $ 468,002 $ 528,203 

Total Pension Liability - Beginning 7,658,373 7,190,371 6,662,168 

Total Pension Liability - Ending $ 8,129,485 $ 7,658,373 $ 7,190,371 

B. Total Fiduciary Net Position 

Contributions - Employer $ 205,809 $ 203,480 $ 198,429 

Contriubtions - Employee 169,291 166,982 157,842 

Net Investment Income 520,443 21,582 448,322 

Benefit Payments, including refunds of employee contributions (405,683) (389,059) (309,055) 
Administrative Expense (5,692) (5,075) (5,214) 

Other 7,229 49,865 24,255 

Net Change in Plan Fiduciary Net Position $ 491,397 $ 47,776 $ 514,580 

Plan Fiduciary Net Position - Beginning 7,074,514 7,026,738 6,512,159 

Plan Fiduciary Net Position - Ending $ 7,565,911 $ 7,074,514 $ 7,026,739 

C. Net Pension Liability $ 563,574 $ 583,859 $ 163,633 

D. Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 93.07% 92.38% 97.72% 

E. Covered Employee Payroll $ 2,418,441 $ 2,385,462 $ 2,254,881 

F. Net Pension Liability as a Percentage of Covered Employee Payroll 23.30% 24.48% 

Note: GASB 68, Paragraph 46, a and b requires that the data in this schedule be presented for the time period covered by the measurement 
date rather than the governmental entity's current fiscal year. 

Note: Only three years of data are presented in accordance with GASBS #68, paragraph 138. "The information for all periods for the I 0-year 
schedules that are required to be presented as required supplementary information may not be available initially. In these cases, during the 
transition period, that information should be presented for as many years as are available. The schedules should not include information that 
is not measured in accordance with the requirements of this Statement." 
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7.26% 



BLANCO COUNTY, TEXAS 

SCHEDULE OF CONTRIBUTIONS 

TEXAS COUNTY AND DISTRICT RETIREMENT SYSTEM 

SEPTEMBER 30, 2017 

2017 2016 2015 

Actuarially Determined Contribution $ 197,800 $ 201,155 $ 203,480 

Contributions in Relation to the Actuarially Determined Contributions 197,800 201,155 203,480 

Contribution Deficiency (Excess) $ -0- $ -0- $ -0-

Covered Employee Payroll $ 2,482,744 $ 2,362,325 $ 2,385,462 

Contributions as a Percentage of Covered Employee Payroll 7.97% 8.52% 

Note: GASB 68, Paragraph 81 requires that the data in this schedule be presented as of the governmental entity's respective fiscal years as 
opposed to the time periods covered by the measurement dates ending December 31 for the respective fiscal years. 

Note: In accordance with GASB 68, Paragraph 138, the years of data presented this reporting period are those for which data is available. 
"The information for all periods for the I 0-year schedules that are required to be presented as required supplementary information may not be 
available initially . In these cases, during the transition period, that information should be presented for as many years as are available. The 
schedules should not include information that is not measured in accordance with the requirements of this Statement." 
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8.50% 



EXHIBIT G-4 

2014 2013 2012 201 I 2010 2009 2008 

$ 198,429 $ 186,963 $ 177,602 $ 151,934 $ 145,150 $ 131,640 $ 127,871 

198,429 186,963 177,602 151,934 145,150 131,640 127,871 

$ -0- $ -0- $ -0- $ -0- $ -0- $ -0- $ -0-

$ 2,254,881 $ 2,176,525 $ 2,096,839 $ 1,887,394 $ 1,805,350 $ 1,786,157 $ 1,735,023 

8.80% 8.60% 8.50% 8.00% 8.00% 7.40% 7.40% 
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Valuation Date: 

BLANCO COUNTY 
NOTES TO THE SCHEDULE OF CONTRIBUTIONS 

SEPTEMBER 30, 2017 

EXHIBIT G-5 

Actuarially determined contribution rates are calculated as of December 31, two years prior to the end of the fiscal 
year in which the contributions are reported 

Methods and assumptions used to determine contribution rates: 

Actuarial Cost Method 

Amortization Method 

Remaining Amortization 
Period 

Asset Valuation Method 

Inflation 

Salary Increases 

Investment Rate of Return 

Retirement Age 

Mortality 

Changes in Plan Provisions 
Reflected in the Schedule* 

Entry Age 

Level Percentage of payroll, closed 

12.7 years (based on contribution rate calculated in 12/31/2016 valuation) 

5-year smoothed market 

3.0% 

Varies by age and service. 4.9% average over career including inflation. 

8.0%, net of investment expenses, including inflation 

Members who are eligible for service retirement are assumed to commence 
receiving benefit payments based on age. The average age at service retirement 
for recent retirees is 61. 

In the 2015 actuarial valuation, assumed life expectancies were adjusted as a 
result of adopting a new projection scale (110% of the MP-2014 Ultimate Scale) 
for 2014 and later. Previously Scale AA had been used. The base table is the 
RP-2000 table projected with Scale AA to 2014. 

2015: No changes in plan provisions. 
2016: No changes in plan provisions. 

*Only changes effective 2015 and later are shown in the Notes to Schedule. 

47 



SUPPLEMENTARY INFORMATION 



ASSETS 

Cash and Cash Equivalents 

Accounts Receivable (Net) 

Due from Other Funds 

Total Assets 

LIABILITIES 

Accounts Payable 

Wages and Salaries Payable 

Unearned Revenues 

Total Liabilities 

FUND BALANCES 

Restricted Fund Balance: 

Restricted for Special Revenue 

Total Fund Balances 

BLANCO COUNTY, TEXAS 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENT AL FUNDS 
SEPTEMBER 30, 2017 

$ 

$ 

$ 

Hot 
Check 
Fund 

6,907 $ 

180 

7,087 $ 

- $ 

7,087 

7,087 

Total Liabilities and Fund Balances $ 7,087 $ 

The notes to the financial statements are an integral part of this statement. 
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Records 
Management Records 
County Clerk Preservation 

4,715 $ 116,174 

340 2,657 

2,804 10,790 

7,859 $ 129,621 

- $ 150 

150 

7,859 129,471 

7,859 129,471 

7,859 $ 129,621 



Courthouse 

Security 

$ 40,141 $ 

899 

5,355 

$ 46,395 $ 

$ - $ 

46,395 

46,395 

$ 46,395 $ 

Child Records Countywide District 

Safety Management Emergency Clerk Records 

Program Di st Clerk Radio Management 

78,046 $ 374 $ 5,000 $ 3,769 

438 97 

9,982 

88,466 $ 374 $ 5,000 $ 3,866 

- $ - $ - $ -

88,466 374 5,000 3,866 

88,466 374 5,000 3,866 

JP#! . 

Technology 

$ 13,395 $ 

374 

$ 13,769 $ 

$ - $ 

13,769 

13,769 

EXHIBIT H-1 (Cont'd) 

JP#2 

Technology 

1,534 

118 

1,652 

-

1,652 

1,652 

$ 

$ 

$ 

County 

Clerk 

Archive 

164,199 

1,460 

165,659 

165,659 

165,659 

88,466 $ 374 $ 5,000 $ 3,866 $ 13,769 $ 1,652 $ 165,659 
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BLANCO COUNTY, TEXAS 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENT AL FUNDS 
SEPTEMBER 30, 20 I 7 

Vital 
Statistics 

Preservation 

ASSETS 

Cash and Cash Equivalents $ 2,739 

Accounts Receivable (Net) 13 

Due from Other Funds 

Total Assets $ 2,752 

LIABILITIES 

Accounts Payable $ -

Wages and Salaries Payable 

Unearned Revenues 

Total Liabilities 

FUND BALANCES 

Restricted Fund Balance: 

Restricted for Special Revenue 2,752 

Total Fund Balances $ 2,752 

Total Liabilities and Fund Balances $ 2,752 

The notes to the financial statements are an integral part of this statement. 
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Third 
Court of 
Appeals 

$ 930 

80 

$ 1,010 

$ -

1,010 

$ 1,010 

$ 1,010 

Family 
Protection Chapter 19 

Plan Funds 

$ 8,255 $ 558 

15 

$ 8,270 $ 558 

$ - $ 

8,270 558 

$ 8,270 $ 558 

$ 8,270 $ 558 



EXHIBIT H-1 (Cont'd) 

Tower Supplemental Child District County District County Court District 

Maintenance Guardianship Abuse Court Clerk Court Record Record Court Civil 

& Repair Fees Prevention Technology Technology Preservation Preservation Tech Fee 

$ - $ 4,020 $ 389 $ 1,704 $ 874 $ 2,201 $ 4,570 $ 2,555 

60 16 34 160 30 90 

$ - $ 4,080 $ 389 $ 1,720 $ 908 $ 2,361 $ 4,600 $ 2,645 

$ - $ - $ - $ - $ - $ 150 $ - $ 

150 

4,080 389 1,720 908 2,211 4,600 2,645 

4,080 389 1,720 908 2,211 4,600 2,645 

$ - $ 4,080 $ 389 $ 1,720 $ 908 $ 2,361 $ 4,600 $ 2,645 
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ASSETS 

Cash and Cash Equivalents 

Accounts Receivable (Net) 

Due from Other Funds 

Total Assets 

LIABILITIES 

Accounts Payable 

Wages and Salaries Payable 

Unearned Revenues 

Total Liabilities 

FUND BALANCES 

Restricted Fund Balance: 

Restricted for Special Revenue 

Total Fund Balances 

BLANCO COUNTY, TEXAS 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENT AL FUNDS 
SEPTEMBER 30, 2017 

Blanco County 

Historical 

Commission 

$ 135 $ 

$ 135 $ 

$ - $ 

135 

135 

Sheriff 

Seized 

Asset 

Total Liabilities and Fund Balances $ 135 $ 

The notes to the financial statements are an integral part of this statement. 
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346 $ 

346 $ 

- $ 

346 

346 

346 $ 

E-Filing 

Service 

Fee 

182 $ 

182 $ 

- $ 

182 

182 

182 $ 

TCEQ 

Grant 

58,438 

58,438 

1,228 

56,805 

58,033 

405 

405 

58,438 



Total 
Nonmajor 

Special 
Revenue Funds 

$ 

$ 

$ 

522,150 

7,061 

28,931 

558,142 

300 

1,228 

56,805 

58,333 

499,809 

499,809 

Total 
Nonm~jor 

Governmental 

$ 

$ 

$ 

Funds 

522,150 

7,061 

28,931 

558,142 

300 

1,228 

56,805 

58,333 

499,809 

499,809 

$ 558,142 $ 558,142 

EXHIBIT H-1 
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REVENUES: 

BLANCO COUNTY, TEXAS 
COMBINING ST A TEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES - NONMAJOR GOVERNMENT AL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2017 

Hot 

Check 

Fund 

Records 

Management 

County Clerk 

Records 

Preservation 

Charges for Services 
Other Revenue 

$ 77 $ 2,784 $ 37,671 

Total Revenues 

EXPENDITURES: 
Current: 

General Government: 
General Administration 

Public Safety 
Public Works: 
Justice System 

Health and Welfare: 
Health and Human Services 

Conservation and Development 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers In 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance - October 1 (Beginning) 

Fund Balance - September 30 (Ending) 

The notes to the financial statements are an integral part of this statement. 
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$ 

77 

1,291 

1,29 I 

(1,214) 

(1,214) 

8,301 

7,087 $ 

2,784 

4,323 

4,323 

(1,539) 

(1,539) 

9,398 

7,859 $ 

37,671 

16,560 

16,560 

21,111 

21,111 

108,360 

129,471 



$ 

$ 

Courthouse 

Security 

11,199 

11,199 

5,916 

5,916 

5,283 

5,283 

41,112 

$ 

46,395 $ 

Child Records 

Safety Management 

Program 

20,217 

20,217 

21,976 

21,976 

(1,759) 

(1,759) 

90,225 

$ 

88,466 $ 

Dist Clerk 

- $ 

374 

374 $ 

Countywide 

Emergency 

Radio 

-

5,000 

District 

Clerk Records 

Management 

$ 970 

970 

970 

970 

2,896 

$ 

5,000 $ 3,866 $ 

55 

EXHIBIT H-2 (Cont'd) 

County 

JP#! JP#2 Clerk 

Technology Technology Archive 

4,379 $ 1,686 $ 19,122 

4,379 1,686 19,122 

5,427 1,450 

5,427 

(1,048) 

(1,048) 

14,817 

13,769 $ 

1,450 

236 

236 

1,416 

1,652 $ 

19,122 

19,122 

146,537 

165,659 
==== 



BLANCO COUNTY, TEXAS 
COMBINING ST A TEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES - NONMAJOR GOVERNMENT AL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2017 

REVENUES: 
Charges for Services 
Other Revenue 

Total Revenues 

EXPENDITURES: 
Current: 

General Government: 
General Administration 

Public Safety 
Public Works: 
Justice System 

Health and Welfare: 
Health and Human Services 

Conservation and Development 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers In 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance - October 1 (Beginning) 

Vital 

Statistics 

Preservation 

$ 219 $ 

219 

219 

219 

2,533 

Third 

Court of 

Appeals 

930 $ 

930 

950 

950 

(20) 

(20) 

1,030 

Family 

Protection 

Plan 

600 $ 

600 

600 

600 

7,670 

Chapter 19 

Funds 

922 

922 

1,261 

1,261 

(339) 

(339) 

897 

Fund Balance - September 30 (Ending) $ 2,752 $ 1,010 $ 8,270 $ 558 

The notes to the financial statements are an integral part of this statement. 
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Tower 

Maintenance 

& Repair 

$ 

$ 

-

Supplemental 

Guardianship 

$ 

Fees 

1,060 

1,060 

4,040 

4,040 

(2,980) 

(2,980) 

7,060 

$ 

- $ 4,080 $ 

Child 

Abuse 

Prevention 

- $ 

389 

389 $ 

District 

Court 

Technology 

1,025 

1,025 

1,025 

1,025 

695 

$ 

1,720 $ 
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County 

Clerk 

Technology 

211 

211 

211 

211 

697 

District 

Court Record 

Preservation 

$ 1,490 

1,490 

1,950 

1,950 

(460) 

(460) 

2,671 

EXHIBIT H-2 (Cont'd) 

County Court 

Record 

Preservation 

$ 640 

640 

640 

640 

3,960 

$ 

District 

Court Civil 

Tech Fee 

905 

905 

3,422 

3,422 

(2,517) 

(2,517) 

5,162 

908 $ 2,211 $ 4,600 $ 2,645 



BLANCO COUNTY, TEXAS 
COMBINING ST A TEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES - NONMAJOR GOVERNMENT AL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2017 

REVENUES: 
Charges for Services 
Other Revenue 

Total Revenues 

EXPENDITURES: 
Current: 

General Government: 
General Administration 

Public Safety 
Public Works: 
Justice System 

Health and Welfare: 
Health and Human Services 

Conservation and Development 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers In 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance - October 1 (Beginning) 

Fund Balance - September 30 (Ending) 

Blanco County 

Historical 

Commission 

$ - $ 

135 

$ 135 $ 

The notes to the financial statements are an integral part of this statement. 
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Sheri ff 

Seized 

Asset 

- $ 

150 

150 

(150) 

(150) 

496 

346 $ 

E-Filing 

Service 

Fee 

- $ 

182 

182 $ 

TCEQ 

Grant 

9,292 
9,292 

10,519 
10,519 

(1,227) 

1,632 
1,632 

405 

405 



EXHIBIT H-2 

Total Total 

Nonmajor Nonmajor 

Special Governmental 

Revenue Funds Funds 

�~� 106,107 $ 106,107 
9,292 9,292 

115,399 115,399 

20,883 20,883 
6,066 6,066 

19,791 19,791 

21,976 21,976 
10,519 10,519 
79,235 79,235 

36,164 36,164 

1,632 1,632 
1,632 1,632 

37,796 37,796 

462,013 462,013 

$ 499,809 $ 499,809 
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BLANCO COUNTY, TEXAS 
ST A TEMENT OF CHANGES IN ASSETS AND LIABILITIES 

AGENCY FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2017 

EXHIBIT H-3 

BALANCE 
OCTOBER I 

2015 ADDITIONS DEDUCTIONS 

BALANCE 
SEPTEMBER 30 

2016 

OFFICIALS FEES 
Assets: 

Cash and Cash Equivalents 

Liabilities: 
Due to Others 

TOTAL AGENCY FUNDS 
Assets: 

Cash and Cash Equivalents 

Liabilities: 
Due to Others 

$ I 80,779 $ 

$ 180,779 $ 

$ 180,779 $ 

$ 180,779 $ 

The notes to the financial statements are an integral part of this statement. 
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3,715,448 $ 3,684,549 $ 211,678 

3,715,448 $ 3,684,549 $ 211,678 

3,715,448 $ 3,684,549 $ 211,678 

3,715,448 $ 3,684,549 $ 211,678 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FlNANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Honorable Judge and Commissioners 
County of Blanco, Texas 
Johnson City, TX 78636 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States, the financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund info1mation of County of Blanco, as of and for the year,ended September 30, 2017, and the related notes 
to the financial statements, which collectively comprise the County's basic financial statements, and have issued our 
report thereon dated January 18, 20 I 8. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the County's internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the County's internal control. Accordingly, we do not express an opinion on the effectiveness of the 
County's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that 
there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. 
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether County of Bianco's financial statements are free from material 
misstatement, we performed tests of its compliance with ce11ain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

We noted certain matters that we reported to management of the County of B Janco, in a separate letter dated January I 8, 
2018. 

Sincerely, 

i\ ~.-~, pc__ 
NEFFENDORF & KNOPP, P.C. 
Fredericksburg, Texas 

January I 8, 20 I 8 
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We have audited the financial statements of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information of County of 
Blanco for the year ended September 30, 2017. Professional standards require that we provide you with information 
about our responsibilities under generally accepted auditing standards (and, if applicable, Government Auditing 
Standards and the Uniform Guidance), as well as certain information related to the planned scope and timing of our 
audit. We have communicated such information in our letter to you dated September 30, 2017. Professional standards 
also require that we communicate to you the following information related to our audit. 

Significant Audit Findings 
Qualitative Aspects of Accounting Practices 
Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by County of Blanco are described in Note I to the financial statements. No new accounting policies were 
adopted and the application of existing policies was not changed during the year ended September 30, 2017. We noted 
no transactions entered into by the governmental unit during the year for which there is a lack of authoritative guidance 
or consensus. All significant transactions have been recognized in the financial statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management's knowledge and experience about past and current events and assumptions about future events. Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because of the 
possibility that future events affecting them may differ significantly from those expected. There were no significant 
accounting estimates. 

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement 
users. The financial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Pe,forming the Audit 
We encountered no significant difficulties in dealing with management in performing and completing our audit. 

Corrected and Uncorrected Misstatements 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, other 
than those that are clearly trivial, and communicate them to the appropriate level of management. Management has 
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit procedures and 
corrected by management were material, either individually or in the aggregate, to each opinion unit's financial 
statements· taken as a whole. 

Disagreements with Management 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's report. 
We are pleased to report that no such disagreements arose during the course of our audit. 



Management Representations 
We have requested certain representations from management that are included in the management representation letter 
dated January 18, 2018. 

Management Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar 
to obtaining a "second opinion" on certain situations. If a consultation involves application of an accounting principle to 
the governmental unit's financial statements or a determination of the type of auditor's opinion that may be expressed on 
those statements, our professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 
management each year prior to retention as the governmental unit's auditors. However, these discussions occurred in the 
normal course of our professional relationship and our responses were not a condition to our retention. 

Other Matters 
With respect to the supplementary information accompanying the financial statements, we made certain inquiries of 
management and evaluated the form, content, and methods of preparing the information to determine that the 
information complies with accounting principles generally accepted in the United States of America, the method of 
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to our 
audit of the financial statements. We compared and reconciled the supplementary information to the underlying 
accounting records used to prepare the financial statements or to the financial statements themselves. 

Other Comments and Recommendations 

This information is intended solely for the use of the Commissioner's Court and management of County of Blanco and is 
not intended to be and should not be used by anyone other than these specified parties. 

SinceTJ'. A fi !F~:J~· Pc_ 
Fredericksburg, Texas 




