








































































Funding Policy 
Each participating employer contributes to the GTLF at a contractually required rate. An annual actuarial 
valuation is performed and the contractual rate is determined using the unit credit method for providing one-year 
term life insurance. Blanco County contributions to the GTLF for the years ended September 30, 2013, 2012 and 
2011, were $17,722, $16,699 and $14,865, respectively, which equaled the contractually required contributions 
each year. 

4.C. RISK MANAGEMENT 

The County is exposed to various risks of loss relating to general liability, the accidental loss of real and personal 
property, · damage to County assets, error and omissions and personnel risks which relate to workers 
compensation. The county carries commercial insurance through the Texas Association of Counties in order to 
manage the above listed risks. The County also provides group health insurance coverage for full time employees 
through the Texas Association of Counties Insurance Trust (Blue Cross- Blue Shield). 

4.D. PERMANENT SCHOOL TRUST FUND 

The Blanco County Permanent School Fund was established by State statute to receive and disburse funds earned 
from State lands and other investments granted to the County for educational purposes. Administration of the 
Fund vests in the office of the County Judge. Allocation of available funds to the County's independent school 
districts is according to the scholastic population of each district. The land owned by the Fund (738.96 acres 
located in Bailey County, Texas) was patented to Blanco County be certificate issued by the Commissioner of the 
General Land Office on January 4, 1906. 

On December 31, 1978, the effective date of the abolition of the County School Administrative Offices, the 
"corpus" of the nature amounted to $36,416. The remaining fund balance at September 30,2013 in excess ofthe 
permanent portion is carried forward to the subsequent fiscal periods as a State required reserve of sufficient 
amount to pay the ad valorem taxes. 

In addition to the regular distribution of annual net revenues to the school districts each year, distributions of 
previously undistributed funds in excess of the permanent corpus and reserved ad valorem tax money may be 
distributed to each district. 

4.E. CONTINGENT LIABILITIES 

The County is involved in a lawsuit alleging violations of the Texas Open Meetings Act relating to the purchase 
of real property. Although the outcome of this lawsuit is not presently determinable, the County expects the 
liability, if any, not to have a material effect on the County's fmancial position. 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies, 
principally the federal government. Any disallowed claims, including amounts already collected, may constitute a 
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor 
agency cannot be determined at this time although the County expects such amounts, if any, to be immaterial. 

4.F. IMPLEMENTATION OF NEW GASB ACCOUNTING STANDARDS 

The County has implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows of 
Resources, Deferred Inflows of Resources, and Net Position as well as the early implementation of GASB 
Statement No. 65, Items Previously Reported as Assets and Liabilities. Under GASB 63 and 65, amounts 
previously reported as deferred charges as a part of total assets have been reported in a separate section as 
deferred outflows or resources and amounts previously reported as deferred revenue as a part of total liabilities 
have been reported in a separate section as deferred inflows of resources. 
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The implementation of GASB 63 resulted in the reclassification of $144,950 (deferred ad valorem tax revenue 
which is expected to be collected in future years) to a deferred inflow of resources on the Governmental Funds 
Balance Sheet. 

The implementation of GASB 65 resulted in a prior period adjustment of $13 8,404 (expensing bond issuance 
costs) in the Government Wide Statement ofNet Position. 

4.G. PRIOR PERIOD ADJUSTMENT 

A prior period adjustment of$138,404 was made to the Government Wide Statement ofNet Position and the 
Government Wide Statement Activities. This adjustment was to expense all capitalized bond issue costs with 
the implementation of GASB Statement No. 65, Items Previously Reported as Assets and Liabilities. 

4.H. SUBSEQUENT EVENTS 

The County has evaluated subsequent events through April 24, 2014, the date which the financial statements were 
available to be issued The County is not aware of any subsequent events that materially impact the financial 
statements. 

34 



EXHIBIT G-1 
BLANCO COUNTY 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL- GENERAL FUND 
FOR THE YEAR ENDED SEPTEMBER 30,2013 

Actual Amounts Variance With 

Budgeted Amounts 
(GAAP BASIS) Final Budget 

Positive or 

Original Final (Negative) 

REVENUES: 

Taxes: 
Property Taxes $ 3,200,000 $ 3,200,000 $ 3, 189,698 $ (I 0,302) 

General Sales and Use Taxes 330,000 330,000 38I ,857 5I,857 

Other Taxes 6,000 6,000 6,7I3 7I3 

Licenses and Pennits 24,000 24,000 30,043 6,043 

Intergovernmental Revenue and Grants 8I , I87 8I , I87 I2I ,228 40,04I 

Charges for Services 406,275 406,275 54I ,626 I35,35I 

Fines I05,000 I05,000 I42,234 37,234 

Investment Earnings 45,000 45,000 29,669 (I5,33I) 

Rents and Royalties I8,000 I8,000 I6,700 ( I,300) 

Other Revenue 28,795 28,795 56,443 27,648 

Total Revenues 4,244,257 4,244,257 4,5I6,2II 27I,954 

EXPENDITURES: 

Current: 
General Government: 

Financial Administration I26,330 I26,330 II7,I96 9, I34 

General Administration 533,336 533,336 50I ,778 3I,558 

Tax Administration 36I ,659 36I ,659 30I,8I7 59,842 

Facilities Management 255,393 255,393 I93,540 6I ,853 

Public Safety I, I28,327 I, I28,327 992,657 I35,670 

Sanitation 72,536 72,536 90,534 ( I7,998) 

Justice System I,76I , I79 I,76I , I79 I,628, IIO I33,069 

Juvenile Services 44,402 44,402 43,393 I,009 

Health & Human Services 208,659 208,659 2I3,270 (4,6ll) 

Culture and Recreation I2,500 I2,500 IO,OOO 2,500 

Conservation and Development I02,200 I02,200 99,897 2,303 

Total Expenditures 4,606,52I 4,606,52I 4, I92, I92 4I4,329 

Excess (Deficiency) of Revenues Over (Under) (362,264) (362,264) 324,0I9 686,283 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers In I48,504 I48,504 

Transfers Out (Use) (287, I80) (287, I80) (II7,557) I69,623 

Total Other Financing Sources (Uses) (287, I80) (287, I80) 30,947 3I8, I27 

Net Change (649,444) (649,444) 354,966 I,004,4IO 

Fund Balance - October I (Beginning) 2,847,626 2,847,626 2,847,626 

Fund Balance- September 30 (Ending) $ 2, I98, I82 $ 2, I98, I82 $ 3,202,592 $ I,004,4IO 
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BLANCO COUNTY EXHIBIT G-2 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL- SPECIAL REVENUE FUND-ROAD & BRIDGE 

FOR THE YEAR ENDED SEPTEMBER 30,2013 

Actual Variance With 

Budgeted Amounts 
Final Budget 

GAAP BASIS Positive or 
Original Final (See Note) (Negative) 

REVENUES: 
Licenses and Permits $ 424,000 $ 424,000 $ 431,509 $ 7,509 
Intergovernmental Revenue and Grants 14,692 14,692 15,912 1,220 
Fines 125,000 125,000 202,648 77,648 
Other Revenue 8,730 8,730 

Total Revenues 563,692 563,692 658,799 95,107 

EXPENDITURES: 
Current: 

Roads & Bridges 825,872 825,872 751 ,298 74,574 
Capital Outlay: 

Capital Outlay 25,000 25,000 25,058 (58) 

Total Expenditures 850,872 850,872 776,356 74,516 

Excess (Deficiency) of Revenues Over (Under) (287,180) (287, 180) (117,557) 169,623 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers In 287,180 287, 180 117,557 (169,623) 

Total Other Financing Sources (Uses) 287,180 287,180 117,557 (I 69,623) 

Change in Fund Balance 

Fund Balance- October I (Beginning) 84,819 84,819 84,819 

Fund Balance- September 30 (Ending) $ 84,819 $ 84,819 $ 84,819 $ 

The notes to the financial statements are an integral part of this statement. 
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Actuarial 

Valuation Date 

12/31103 $ 

12/31104 

12/31105 

12/31/06 

12/31107 

12/31/08 

12/31109 

12/31110 

12/31111 

12/31112 

BLANCO COUNTY 
REQUIRED SUPPLEMENTARY INFORMATION 

TEXAS COUNTY AND DISTRICT RETIREMENT SYSTEM 
SEPTEMBER 30,2013 

(Unaudited) 

SCHEDULE OF FUNDING PROGRESS FOR THE RETIREMENT PLAN 
FOR THE EMPLOYEES OF BLANCO COUNTY 

Actuarial 

Actuarial Value Accrued Liability Unfunded AAL Annual Covered 

of Assets {AAL) (UAAL) Funded Ratio Payroll 

{a) (b) (b-a) (a/b) (c) 

1,932,477 $ 2,226,550 $ 294,073 86.79% $ 1,325,363 

2,181,881 2,522,207 340,326 86.51% I ,337,828 

2,503,489 2,872,010 368,521 87.17% 1,377,264 

2,880,567 3,160,257 279,690 91.15% 1,469,831 

3,038,373 3,316,255 277,882 91.62% 1,564,378 

3,180,974 3,674,205 493,231 86.58% 1,735,023 

3,502,391 4,011,460 509,069 87.31% 1,786,157 

3,680,159 4,262,845 582,686 86.33% 1,805,350 

4,029,545 4,708,857 679,312 85 .57% 1,887,394 

3,719,355 4,462,488 743,133 83.35% 2,096,839 
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EXHIBIT G-3 

UAALasa 

Percentage of 

Covered Payroll 

[(b-a)/c] 

22.19% 

25.44% 

26.76% 

19.03% 

17.76% 

28.43% 

28.50% 

32.28% 

35.99% 

35.44% 



BLANCO COUNTY 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENTAL FUNDS 
SEPTEMBER 30, 2013 

Hot 
Check 

Fee 

ASSETS 
Cash and Cash Equivalents $ 8,891 

Receivables (Net) 180 

Due from Other Funds 

Total Assets $ 9,071 

LIABILITIES 
Wages and Salaries Payable $ 54 

Total Liabilities 54 

FUND BALANCES 

Restricted Fund Balance: 
Restricted for Special Revenue 9,017 

Total Fund Balances 9,017 

Total Liabilities and Fund Balances $ 9,071 

The notes to the financial statements are an integral part of this statement. 
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Records 
Management 

County C 

$ 14,222 

140 

2,804 

$ 17,166 

$ 

17,166 

17,166 

$ 17,166 

Records Courthouse 
Preservation Security 

$ 42,613 $ 60,025 

1,755 1,152 

10,790 5,355 

$ 55,158 $ 66,532 

$ $ 

55,158 66,532 

55,158 66,532 

$ 55,158 $ 66,532 



EXHIBIT H-1 (Cont'd) 

Child Records Countywide Records County Vital 

Safety Management Emergency Management JP I JP 2 Clerk Statistics 

Program District C Radio District C Technology Technology Archive Preservation 

$ 129,863 $ 299 $ 5,000 $ 107 $ 19,234 $ (3,530) $ 93,889 $ 2,810 

453 65 800 102 1,750 36 

9,982 

$ 140,298 $ 299 $ 5,000 $ 172 $ 20,034 $ (3,428) $ 95,639 $ 2,846 

$ - $ - $ - $ - $ - $ - $ - $ 

140,298 299 5,000 173 20,034 (3,428) 95,639 2,846 

140,298 299 5,000 173 20,034 (3,428) 95,639 2,846 

$ 140,298 $ 299 $ 5,000 $ 173 $ 20,034 $ (3,428) $ 95,639 $ 2,846 
==== 
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ASSETS 

Cash and Cash Equivalents 

Receivables (Net) 

Due from Other Funds 

Total Assets 

LIABILITIES 

Wages and Salaries Payable 

Total Liabilities 

FUND BALANCES 

Restricted Fund Balance: 

Restricted for Special Revenue 

Total Fund Balances 

BLANCO COUNTY 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENTAL FUNDS 
SEPTEMBER 30, 2013 

Third Family 

Court of Protection 

Appeals Plan 

$ 778 $ 5,435 

70 

$ 848 $ 5,435 

$ - $ -

848 5,435 

848 5,435 

Chapter 

19 

Funds 

$ 540 $ 

$ 540 $ 

$ - $ 

540 

540 

Total Liabilities and Fund Balances $ 848 $ 5,435 $ 540 $ 

The notes to the financial statements are an integral part of this statement. 
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EXHIBIT H-1 (Cont'd) 

Child District County District County District Blanco County Sheriff 

Abuse Court Clerk Clerk Record Court Record Court Civil Historical Seized Asset 

Prevention Technology Technology Preservation Preservation Tech Fee Commission Fund 

$ 170 $ 67 $ 324 $ 3,295 $ 2,260 $ 2,578 $ 366 $ 13,237 

130 130 40 65 

$ 170 $ 67 $ 454 $ 3,425 $ 2,300 $ 2,643 $ 366 $ 13,237 

$ - $ - $ - $ - $ - $ - $ - $ 

170 67 454 3,425 2,300 2,642 366 13,237 

170 67 454 3,425 2,300 2,642 366 13,237 

$ 170 $ 67 $ 454 $ 3,425 $ 2,300 $ 2,642 $ 366 $ 13,237 
==== 
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ASSETS 

Cash and Cash Equivalents 

Receivables (Net) 

Due from Other Funds 

Total Assets 

LIABILITIES 

Wages and Salaries Payable 

Total Liabilities 

FUND BALANCES 

Restricted Fund Balance: 

Restricted for Special Revenue 

Total Fund Balances 

BLANCO COUNTY 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENTAL FUNDS 
SEPTEMBER 30, 2013 

Total 

Nonmajor 

Special 

Revenue Funds 

$ 402,473 

6,868 

28,931 

$ 438,272 

$ 54 

54 

438,218 

438,218 

Total 

Nonmajor 

Governmental 

Funds 

$ 402,473 

6,868 

28,931 

$ 438,272 

$ 54 

54 

438,218 

438,218 

Total Liabilities and Fund Balances $ 438,272 $ 438,272 

The notes to the financial statements are an integral part of this statement. 
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BLANCO COUNTY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES- NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30,2013 

Hot 

Check 

Fee 

REVENUES: 
Charges for Services $ 3,753 
Forfeits 
Other Revenue 

Total Revenues 3,753 

EXPENDITURES: 

Current: 
General Government: 

General Administration 
Public Safety 
Justice System 1,218 
Health & Human Services 

Total Expenditures 1,218 

Excess (Deficiency) of Revenues Over (Under) 2,535 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers Out (Use) (538) 

Total Other Financing Sources (Uses) (538) 

Net Change in Fund Balance 1,997 

Fund Balance- October 1 (Beginning) 7,020 

Fund Balance- September 30 (Ending) $ 9,017 

The notes to the financial statements are an integral part of this statement. 
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Records 

Management 

County C 

$ 2,471 

2,471 

4,187 

4,187 

(1,716) 

(1 '716) 

18,882 

$ 17,166 

Records 

Preservation 

$ 22,770 

22,770 

14,441 

14,441 

8,329 

8,329 

46,829 

$ 55,158 

Courthouse 

Security 

$ 16,793 

16,793 

7,153 

7,153 

9,640 

9,640 

56,892 

$ 66,532 



$ 

$ 

Child 

Safety 

Program 

18,924 

18,924 

17,589 

17,589 

1,335 

1,335 

138,963 

Records 

Management 

District C 

$ - $ 

299 

140,298 $ 299 $ 

Countywide Records 

Emergency Management 

Radio 

- $ 

5,000 

5,000 $ 

District C 

910 

910 

1,650 

1,650 

(740) 

(740) 

913 

$ 

173 $ 
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JP I 

Technology 

11,353 

11,353 

3,194 

3,194 

8,159 

8,159 

11,875 

$ 

20,034 $ 

JP 2 

Technology 

1,727 

1,727 

2,775 

2,775 

(1,048) 

(1,048) 

(2,380) 

$ 

(3,428) $ 

EXHIBIT H-2 (Cont'd) 

County 

Clerk 

Archive 

22,561 

22,561 

26,690 

26,690 

(4,129) 

(4,129) 

99,768 

Vital 

Statistics 

Preservation 

$ 298 

298 

600 

600 

(302) 

(302) 

3,148 

95,639 $ 2,846 
==== 



BLANCO COUNTY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES- NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30,2013 

Third 
Court of 
Appeals 

REVENUES: 
Charges for Services $ 848 
Forfeits 
Other Revenue 

Total Revenues 848 

EXPENDITURES: 

Current: 
General Government: 

General Administration 
Public Safety 
Justice System 1,645 
Health & Human Services 

Total Expenditures 1,645 

Excess (Deficiency) of Revenues Over (Under) 
Expenditures 

(797) 

OTHER FINANCING SOURCES (USES): 
Transfers Out (Use) 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance (797) 

Fund Balance - October I (Beginning) 1,645 

Fund Balance- September 30 (Ending) $ 848 

The notes to the financial statements are an integral part of this statement. 
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Family 
Protection 

Plan 

$ 645 

645 

645 

645 

4,790 

$ 5,435 

Chapter Tower 
19 Maintenance 

Funds and Repair 

$ 1,444 $ 

1,444 

447 

447 

997 

997 

(457) 

$ 540 $ 



EXHIBIT H-2 (Cont'd) 

Child District County District County District Blanco County Sheriff 

Abuse Court Clerk Clerk Record Court Record Court Civil Historical Seized Asset 

Prevention Technology Technology Preservation Preservation Tech Fee Commission Fund 

$ - $ 39 $ 178 $ 1,535 $ 550 $ 852 $ - $ 
450 

246 
39 178 1,535 550 852 246 450 

61,319 

61,319 

39 178 1,535 550 852 246 (60,869) 

(3,680) 

(3,680) 

39 178 1,535 550 852 246 (64,549) 

170 28 276 1,890 1,750 1,790 120 77,786 

$ 170 $ 67 $ 454 $ 3,425 $ 2,300 $ 2,642 $ 366 $ 13,237 
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BLANCO COUNTY 
COMBINlNG STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30,2013 

REVENUES: 
Charges for Services 
Forfeits 
Other Revenue 

Total Revenues 

EXPENDITURES: 
Current: 

General Government: 
General Administration 

Public Safety 
Justice System 
Health & Human Services 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) 
Expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers Out (Use) 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance- October I (Beginning) 

Fund Balance - September 30 (Ending) 

Total 

Nonmajor 

Special 

Revenue Funds 

Total 

Nonmajor 

Governmental 

Funds 

$ 107,651 $ 
450 
246 

107,651 
450 
246 

108,347 

20,278 
68,472 
36,569 
17,589 

142,908 

(34,561) 

(4,218) 

(4,218) 

(38,779) 

476,997 

108,347 

20,278 
68,472 
36,569 
17,589 

142,908 

(34,561) 

(4,218) 

(4,218) 

(38,779) 

476,997 

$ 438,218 $ 438,218 

The notes to the financial statements are an integral part of this statement. 
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BLANCO COUNTY 

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 

AGENCY FUND 

FOR THE YEAR ENDED SEPTEMBER 30,2013 

EXHIBIT H-3 

BALANCE 
OCTOBER I 

2012 ADDITIONS DEDUCTIONS 

BALANCE 
SEPTEMBER 30 

2013 

OFFICIALS' FEES ACCOUNTS FUND 
Assets: 

Cash and Cash Equivalents 

Liabilities: 
Due to Others 

TOTAL AGENCY FUNDS 
Assets: 

Cash and Cash Equivalents 

Liabilities: 
Due to Others 

$ 157,134 $ 

$ 157,134 $ 

$ 157,134 $ 

$ 157,134 $ 

The notes to the financial statements are an integral part of this statement. 
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3,167,692 $ 3,202,409 $ 122,417 

3,167,692 $ 3,202,409 $ 122,417 

3,167,692 $ 3,202,409 $ 122,417 

3,167,692 $ 3,202,409 $ 122,417 



NEFFENDORF, KNOPP, Doss & COMPANY, P.C 
Certified Public Accountants 

MEMBER 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

P.O. BOX 874 · 736 S. WASHINGTON ST. 
FREDERICKSBURG. TEXAS 78624-0874 

(830) 997-3348 
FAX: (830) 997-3333 

Email: nkhd@austin.rr.com 
MEMBER 

TEXAS SOCIETY OF 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Honorable Judge and Commissioners 
County of Blanco, Texas 
Johnson City, TX 78636 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States, the financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of County of Blanco, as of and for the year ended September 30, 2013, and the related notes 
to the financial statements, which collectively comprise the County's basic financial statements, and have issued our 
report thereon dated April 24, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the County's internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the County's internal control. Accordingly, we do not express an opinion on the effectiveness of the 
County's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that 
there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identifY all deficiencies in internal control that might be material weaknesses or significant deficiencies. 
Given these limitations, during our audit we did not identifY any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether County of Blanco's financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

We noted certain matters that we reported to management of the County of Blanco, in a separate letter dated April 24, 
2014. 

Sincerely, 

n~~) ~JlU)~) OoM + ~p~l P.t . 
NEFFENDORF, KNOPP, DOSS & COMPANY, P.C. 
Fredericksburg, Texas 

April 24, 2014 



NEFFENDORF, KNOPP, Doss & COMPANY, P.C 
Certified Public Accountants 

MEMBER 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

April24, 2014 

Honorable Judge and Commissioners 
County of Blanco, Texas 
Johnson City, TX 78636 

P.O. BOX 874 · 736 S. WASHINGTON ST. 
FREDERICKSBURG. TEXAS 78624-0874 

(830) 997-3348 
FAX: (830) 997-3333 

Email: nkhd@austin.rr.com 
MEMBER 

TEXAS SOCIETY OF 
CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund infonnation of County of 
Blanco for the year ended September 30, 2013. Professional standards require that we provide you with infonnation 
about our responsibilities under generally accepted auditing standards (and, if applicable, Government Auditing 
Standards and OMB Circular A-133), as well as certain infonnation related to the planned scope and timing of our 
audit. We have communicated such infonnation in our letter to you dated April 24, 2014. Professional standards also 
require that we communicate to you the following infonnation related to our audit. 

Significant Audit Findings 
Qualitative Aspects of Accounting Practices 
Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by County of Blanco are described in Note I to the financial statements. No new accounting policies were 
adopted and the application of existing policies was not changed during 2013. We noted no transactions entered into by 
the governmental unit during the year for which there is a lack of authoritative guidance or consensus. All significant 
transactions have been recognized in the fmancial statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management's knowledge and experience about past and current events and assumptions about future events. Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because of the 
possibility that future events affecting them may differ significantly from those expected. There were no significant 
accounting estimates. 

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement 
users. The fmancial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Performing the Audit 
We encountered no significant difficulties in dealing with management in perfonning and completing our audit. 

Corrected and Uncorrected Misstatements 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, other 
than those that are clearly trivial, and communicate them to the appropriate level of management. Management has 
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit procedures and 
corrected by management were material, either individually or in the aggregate, to each opinion unit's fmancial 
statements taken as a whole. 

Disagreements with Management 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's report. 
We are pleased to report that no such disagreements arose during. the course of our audit. 



Management Representations 
We have requested certain representations from management that are included in the management representation letter 
dated April24, 2014. 

Management Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar 
to obtaining a "second opinion" on certain situations. If a consultation involves application of an accounting principle to 
the governmental unit's financial statements or a determination of the type of auditor' s opinion that may be expressed on 
those statements, our professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 
management each year prior to retention as the governmental unit's auditors. However, these discussions occurred in the 
normal course of our professional relationship and our responses were not a condition to our retention. 

Other Matters 
With respect to the supplementary information accompanying the financial statements, we made certain inquiries of 
management and evaluated the form, content, and methods of preparing the information to determine that the 
information complies with accounting principles generally accepted in the United States of America, the method of 
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to our 
audit of the financial statements. We compared and reconciled the supplementary information to the underlying 
accounting records used to prepare the financial statements or to the fmancial statements themselves. 

Other Comments and Recommendations 

Inmate Trust and Commissionary Account 
The County Auditor performed an internal audit of the Inmate Trust and Commissionary Account. She made several 
recommendations regarding internal control and written policies and procedures. We concur with these 
recommendations. 

Prior Year Recommendations 
Prior year recommendation concerning the Justice of the Peace (some interest was remitted to the Treasurer) and the 
Sheriff have been implemented. 

Investments 
Currently, the County has a monthly treasurer's report for balances by funds. In accordance with Chapter 2256 of the 
Government Code, we again recommend that the report also include the following: 

1. A listing of accounts by fund showing the type of investment (money market account, certificate of 
deposit, etc.), balance, interest rate and maturity date as applicable. 

2. A summary which shows the FDIC coverage and the amount of pledged securities by the bank. 

This information is intended solely for the use of the Commissioner's Court and management of County of Blanco and is 
not intended to be and should not be used by anyone other than these specified parties. 

Sincerely, 

n~~j }(MAl#, ~DAD of- ~p~ 1 /J.~ . 
NEFFENDORF, KNOPP, DOSS & COMPANY, P.C. 
Fredericksburg, Texas 


